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Disclaim er

IMPORTANT NOTICE

This presentation and any accompanying management discussion of this presentation (the "Presentation") is given by ProStrakan Group plc (the "Company") only to persons in the United Kingdom: (i) 
that the Company reasonably believes are of a kind described in either article 19(5)(a) to (d) (investment professionals) or article 49(2) (high net worth companies, unincorporated associations, etc) of the 
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005; or (ii) to whom it may otherwise be lawfully given (all such persons together being referred to as "relevant persons"). This 
Presentation must not be acted on or relied on by persons who are not relevant persons.  Any investment or investment activity to which this communication relates is available only to relevant persons 
and will be engaged in only with relevant persons. Nothing in this Presentation constitutes or forms a prospectus, nor does it constitute or is it intended to constitute: (i) an invitation or inducement to 
engage in any investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000 (as amended) ("FSMA"), whether in the United Kingdom or in any other jurisdiction; (ii) 
any recommendation or advice in respect of the ordinary shares (the "Shares") in the Company; or (iii) any offer for the sale, purchase or subscription of any Shares.  

No reliance may be placed for any purpose whatsoever on the information or opinions contained in or given during this Presentation.  The information and opinions contained in or given during this 
Presentation are provided as at the date hereof, are not necessarily complete and are subject to change without notice.  No representation, warranty or undertaking is given by or on behalf of the 
Company as to the accuracy, completeness or reasonableness of the information or opinions contained in or given during this Presentation and no liability is accepted or incurred by the Company for or 
in respect of any such information or opinions, provided that nothing in this paragraph shall exclude liability for any representation or warranty made fraudulently. The Presentation may include statements 
that are, or may be deemed to be "forward-looking statements".  These forward-looking statements can be identified by the use of forward-looking terminology, including the terms "believes", "estimates", 
"anticipates", "projects", "expects", "intends", "may", "will", "seeks" or "should" or, in each case, their negative or other variations or comparable terminology, or by discussions of strategy, plans, 
objectives, goals, future events or intentions.  These forward-looking statements include all matters that are not historical facts.  They include statements regarding the Company's intentions, beliefs or 
current expectations concerning, amongst other things, the Company's results of operations, financial conditions, liquidity, prospects, growth, strategies and the industry in which the Company operates.  
By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future.  Forward-looking 
statements are not guarantees of future performance.  The Company's actual results of operations, financial conditions and liquidity, and the development of the industry in which the Company operates, 
may differ materially from those suggested by the forward-looking statements contained in the Presentation.  In addition, even if the Company's results of operations, financial conditions and liquidity, and 
the development of the industry in which the Company operates, are consistent with the forward looking statements contained in the Presentation, those results or developments may not be indicative of 
results or developments in subsequent periods. Recipients of the Presentation are advised to read the Prospectus dated 13 June 2005 issued by the Company in connection with its IPO for a more 
complete discussion of the factors that could affect future performance and the industry in which the Company operates. A copy of the Prospectus is available on the Company's website 
(www.prostrakan.com). In light of those risks, uncertainties and assumptions, the events described in the forward-looking statements in the Presentation may not occur.  Other than in accordance with 
the Company's obligations under the Listing Rules, the Company undertakes no obligation to update or revise publicly any forward-looking statement, whether as a result of new information, future events 
or otherwise.  All written and oral forward-looking statements attributable to the Company or to persons acting on the Company's behalf are expressly qualified in their entirety by the cautionary 
statements referred to above and contained elsewhere in the Presentation.  The Presentation should also be read in conjunction with the Company's financial results for the full year ended 31st Dec 2007 
copies of which are available on the Company's website.

No recipient of or attendee at this Presentation should deal in or attempt to deal in or otherwise engage in any behaviour which would or might constitute market abuse (as defined in section 118 of 
FSMA) in relation to any securities or other qualifying investments to which this Presentation relates.  No individual within the Company, its associates or Morgan Stanley Securities Limited/Landsbanki
Securities (UK) Limited (the "Managers") is, by virtue of making this Presentation, encouraging recipients of or attendees at this Presentation to deal in accordance with section 52(2)(a) of the Criminal 
Justice Act 1993.

By agreeing to attend or receive this Presentation you: (i) represent and warrant that you are a relevant person; and (ii) agree to the foregoing (including, without limitation, that the liability of the 
Company, the Managers and their respective directors, officers, employees, agents and advisers shall be limited in the manner described above).  IF YOU ARE NOT A RELEVANT PERSON OR DO 
NOT AGREE WITH THE FOREGOING, PLEASE IDENTIFY YOURSELF IMMEDIATELY.
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H1 2008 St rategic Highlights

• Cont inuing st rong European growth
í Product  sales grew by 37%

í Pan-EU product  sales up by 73%  

• Successful pan-EU launches 
í Rectogesic, Tost ran, Xom olix underway

• St rong pipeline progress 
í EU approval for Abst ral (Swedish launch 18th Aug 2008)  

í Sancuso under late stage FDA review

í Successful US Phase I I I  t r ial outcom e for Fort igel

• US ent ry st rategy progressing and expanding  
í Managem ent  team  in place, sales force being recruited

í I n- licensed North Am erican r ights to  Abst ral (Rapinyl)
• For Breakthrough Cancer Pain, complements Sancuso

• Revenue-generat ing out - licensing deals completed
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2008 Operat ional Highlights to Date

• Total revenues increased 26%  to £26.4m (2007:  £20.9m)

• Gross profit  up 16%  to £16.0m (2007:  £13.8m)

• Operat ing loss (pre- impairment )  down 13%  to £7.6m (2007:  £8.7m 
loss)

í Com binat ion of sales progression and cost  m anagem ent

• Loss after interest  and tax £11.8m  (2007:  £8.6m loss)
í £2.2m  due to non-cash im pairm ent  of Galapagos Share holding

• Received as part  of purchase of ProSkelia in 2006

• Business well financed
í £20m  headroom  on £50m  debt  facility
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Fin an cia l  r esu l t s
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Financial Highlights 

-60%2.41.0Licensing & royalty incom e

-(2.2)Other losses

+ 38%(8.6)(11.8)Loss for period

0.6(0.7)Change in warrant  fair  value

(0.5)(1.3)I nterest  /  tax *

+ 12%(8.7)(9.8)Loss before interest  /  tax

+ 5%22.523.6Overheads

66.0%61.0%

+ 16%13.816.0Gross profit

+ 26%20.926.4Total revenue

+ 37%18.525.4Revenue – products

Change20072008£m illions

*  2007 Interim  results contained 3 m onths interest  on debt  facilit y, 2008 results contain 6 m onths
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Product  Sales

+ 21%5.26.3Other products

+ 373%0.52.3Pencial

+ 37%18.525.4TOTAL PRODUCT SALES

+ 5%2.32.3I sotard

+ 73%3.96.7Total Pan-EU

+ 210%0.20.7Tost ran

+ 35%2.22.9Xom olix

+ 108%1.53.1Rectogesic

+ 17%6.67.8Adcal D3

Growth20072008£m illions
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Cash Flow 6 Months to 30 June

0.3(0.1)Exchange ( losses) / gains

24.5-Cash at  bank Decem ber 2007

3 0 .42 7 .0Cash  at  b an k  Ju n e 2 0 0 8

9 .62 .6Net  cash  in f low  f o r  per iod

1.1-Shares issued

17.910.0Loan drawdown (net )

(0.4)(0.2)Capex – tangible/ intangible

0.9(0.8)Net  interest / tax

( 9 .9 )( 6 .4 )Cash  gen er at ed  f r om  oper at ion

20072008£m illions
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Sum m ary of Funding

• £50m secured term  loan over 5 years
í No scheduled capital repaym ents unt il May 2010

• £20m drawn March 2007 at  complet ion

• £10m drawn June 2008

• YTD sales performance perm its further drawings if required

• Lenders are Fort ress, Morgan Stanley and Och-Ziff
í I nterest  rate of LI BOR/ 5%  +  5-5½ %
í Warrants over 5.0m  shares;  exercise pr ice of 98.052p
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Op er at in g  Rev iew



ProSt rakan10

US Launch Plans Prim ed

• FDA approval decision on Sancuso awaited
í Launch stock being m anufactured

• Abst ral (Rapinyl)  in- licensed for North America
í US sales infrast ructure was key 
í Current ly in Phase I I I  t r ials
í Launch planned for 2010 

• Fort igel pivotal t r ial successfully concluded
í NDA filing planned for Q3 2008
í Launch planned in 2009

• Cellegesic pivotal t r ial recruitment  completed
í Results due H2 2008
í NDA filing planned for end 2008
í Launch planned in 2009
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Sancuso:  The First  5-HT3 Patch

• Transdermal graniset ron patch for CI NV 
(Chem otherapy I nduced Nausea and Vom it ing)  

• I nternal project  with global r ights

• Pivotal efficacy and safety t r ials 
complete

• NDA filed June 2007

• FDA approval awaited

• US Launch planned for end 2008
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Tost ran (Tost rex;  I tnogen;  Fort igel)

• Testosterone gel for androgen deficient  males

• Double st rength (2% ) / half volume

• Cosmet ically pleasant  formulat ion in metered 
pump

• EU launches successfully completed
í 38%  m arket  share in Sweden

í 17%  m arket  share in Spain

• TI MES 2 study 

• US pivotal study successfully completed
í NDA filing planned 2008
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Rectogesic/ Cellegesic

• I ndicated for pain associated with 
chronic anal fissures

• Only approved prescr ipt ion product  in 
US & most  of Europe

• EU launch programme complet ing
í EU sales increased 35%  over 2007

• Approvable status in US

• US pivotal t r ial results awaited 
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Abst ral (Rapinyl)  

• Small (6mm), fast  melt ,  sublingual fentanyl tablet  for 
management  of breakthrough cancer pain

• Posit ive CHMP opinion received  
June 2008

í Swedish launch Aug 2008

í Other EU launches                                     
from  late 2008 through 2009

• Potent ial to double                                             
our EU turnover

• Proposed UK advert :
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Abst ral (Rapinyl)  – US St rategy

• Exclusive r ights for US, Canada, Mexico in- licensed 31st July 2008

• Development  effect ively completed by Endo
í I nter im  Phase 3 results announced Dec 2007
í Pain relief at  30 m inutes (SPI D 0-30 m inutes)  greater than placebo 

(p= 0.0004)
í Stat ist ically signif icant  relief seen as ear ly as 10 m inutes
í All pr im ary and secondary endpoints m et
í Study to com plete end 2008

• ProSt rakan will file NDA

• Deal paid for by increased royalt ies on sales
í I ncreased by 7-9%
í Minim al cash im pact  2008 – 2010

• Preserves cash, breakeven
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Abst ral (Rapinyl)  – US Opportunity

• US MAT sales to June 2008 for oral mucosal fentanyl agents is  
$800m, growing at  20%  pa

• Breakthrough cancer pain usage is less than half of the total
í Substant ial off- label sales, need for prom ot ional r igour and r isk m anagem ent  

plans post  approval

• Excellent  fit  with Sancuso, which is only promoted in the oncology 
set t ing

í Com m on sales force, Medical Science Liaison group

• Exact ly on target !
í Sam e prescr ibing audience, low r isk project , developm ent  essent ially 

com plete, m ain selling point  is ease of use (speed, pat ient  fr iendliness)
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Further Cash Generat ive Out - licensing

• San cu so  ou t - l i cen sed  in  Jap an , 2 3 r d May
í To JapanBridge KK, for m ore than $26m  in up front  and m ilestone 

paym ents, plus royalt ies

í Covers Japan, China and parts of SE Asia

í JapanBridge responsible for developm ent  costs

• Xom o l ix  ( d r op er id o l )  ou t - l i cen sed  t o  To r r ex  Ch iesi  1 9 t h May  

í For Aust ria and CEE

í Funded by royalty paym ents

• Fu r t h er  ou t - l i cen sin g  u n d er  n eg o t ia t ion
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Forward Newsflow

• San cu so EU Regulatory review under way 

US FDA decision pending;  launch planned Q4 2008

• Cel leg esic US NDA filing end 2008

• For t ig e l US NDA filing Q3 2008

• Ab st r a l EU Launches 2008 onwards

US NDA filing 2009

• Xom o l ix EU Further launches 2008 onwards



ProSt rakan19

Sum m ary

• St rong financial performance
í Revenues up 26%

í Product  sales up 37%  (Pan-EU up 73% )

í Operat ing loss (pre- im pairm ent )  down 13%  

• Tangible evidence of st rategic progress
í Sancuso US approval pending with EU review under way

í Further US oncology product  (Abst ral)  in- licensed

• St rategy for accelerated growth under way
í One NDA pending, three NDA filings planned in next  12 m onths

í US ent ry plans ready to im plem ent

í Well funded
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